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BALANCE OF PAYMENTS : QUARTERLY SUMMARY

SEPTEMBER QUARTER 1970

This statement contains estimates of Australia's balance of payments for
the September quarter 1970 together with revised estimates for previous quarters and
financial years. Quarterly estimates are available only in summary form and are
preliminary and subject to revision. More detailed estimates are published half-yearly
in the mimeographed bulletin "Balance of Payments" (Reference No. 8.1).

Preliminary estimates of the balance of payments for the September quarter
of 1970 show a current account deficit of $231 million, a net apparent capital inflow of
$159 million, and unfavourable net monetary movement of $72 million. In the corresponding
quarter of 1969 there was a current account deficit of $217 million and a net apparent
capital inflow of $33 million, which resulted in an unfavourable net monetary movement
of $184 million.

On current account, estimates for the September quarter 1970 show a
deficit of $231 million, $14 million (6.5 per cent) higher than the deficit of $217
million during the September quarter 1969. This rise in the current account deficit
occurred in spite of an improvement in the balance of trade between the two quarters in
question. In the September quarter 1970 the value of exports (on a balance of payments
basis) was $1,042 million, a record quarterly total and $78 million (8.1 per cent) higher
than the value of exports in the September quarter of 1969. Full commodity details for
the whole quarter are not yet available but comparison of the export figures for the
first two months of the quarter with the corresponding two months of the previous year
show that mn-a sharp decline in the quantity and value of wool and sheepskins, and a
fall in the value of exports of iron and steel were more than compensated for by
increases in the value of exports of metal ores and scrap, coal, chemicals (including
alumina), manufactures of non-ferrous metals, and of machinery and transport equipment.
The value of imports (on a balance of payments basis) rose during the September quarter
1970 when, at $960 million - also a record quarterly total - imports were $64 million
(7.1 per cent) higher than during the September quarter of the previous year. Again
comparing details available for the first two months of the period, the main increases
in the value of imports during the September quarter 1970 appear to have been in respect

r,-f imports of chemicals, iron and steel, machinery and transport equipment and
aiscellaneous manufactures. The value of imports of petroleum and petroleum products
showed a sharp fall during the quarter. With the value of exports during the September
quarter 1970 rising more than the value of imports there was an improvement of $14
million in the balance of trade surplus which rose from $68 million in the September
quarter 1969 to $82 million in the quarter just ended.

While the balance of trade for the September quarter 1970 showed an
improvement over the corresponding quarter of 1969, the balance on current account
invisible transactions deterioatedfrom a deficit of $285 million in the September quarter
1969 to a deficit of $313 million. Invisible eredits rose in total from $255 million
to $276 million, an increase of $21 million (8.2 per cent), mainly on account of
increased earnings in respect of transportation services, property income receivable
from overseas and miscellaneous services to non-residents. At the same time, total
invisible debits increased in value by $49 million (9.1 per cent), from $540 million in
the September quarter 1969 to $589 million in the September quarter 1970. The major
factors contributing to this overall rise in invisible debits were the increased cost
of freight and fares payable to overseas carriers, an increase in estimated property
income payable on overseas investment in Australia, and increased payments overseas
for miscellaneous services and in the form of transfer payments by the Australian
government.
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The increase of $14 million in the current account deficit in the
quarter just ended was more than offset by a substantial increase in the net apparent
inflow of capital into Australia. During the September quarter 1970 there was a net
apparent capital inflow of $159 million, $126 million greater than the apparent inflow
during the same quarter of the previous year. Details of private investment in
Australian companies during the September quarter 1970 are not available, but estimates
of a number of major items have been made which identified $56 million of the overall
improvement of $126 million of the net capital inflow. A major factor in the
improvement was the decline in the net outflow in respect of transactions in government
securities; for the September quarter of 1969, these transactions had resulted in a
net outflow of $64 million. Although net repayments, repurchases and redemptions
again exceeded new loan raisings during the September quarter 1970, the net outflow
of S24 million was $40 million below that for the same period of the previous year.
Other government capital transactions, which reflect mainly short-term capital
movements related to the financing of imports of defence equipment by the government,also gave rise to a net outflow during the quarter just ended. The outflow of
310 million was, however, $15 million less than the net outflow for the September
quarter 1969. Transactions by Australian marketing authorities during the September
quarter 1970 resulted in a net inflow of $8 million. 87 million greater than the
inflow in the September quarter 1969 but this was largely offset by a $6 million decline
in the net inflow from monetary sector transactions n.e.i. Although separate detail.
are not yet available for the September quarter 1970, the net apparent inflow in
respect of overseas investment in Australian companies, Australian investment overseas
and the balancing item together was $180 million, an increase of $70 million over the
;110 million recorded for these same items in the September quarter of the previous
year.

The net unfavourable monetary movement of $72 million during the
September quarter 1970 included a fall of $34 million in official reserve assets and
a fall of $34 million in other foreign assets. At the end of September 1970, gold
and net foreign assets of Australia's official and banking institutions totalled
X1,570 million of which $1,504 million were official reserve assets and $66 million
other foreign assets.
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NOTE. Inquiries concerning these statistics may be made in Canberra by telephoning
63 9111 extension 2193 or, in each State capital, by telephoning the office
of the Bureau of Census and Statistics.


